SECTION 16: GENERAL PROVISIONS

16.01. Term. The covenants and restrictions of this Declaration shall run with and bind the Property,
and shall inure to the benefit of and be binding on the Association and the Owners of any Lots, their legal
representatives, heirs, grantees, tenants, successors and assigns, subject to this Declaration, for a term of 30
years from the date this Declaration is recorded. Thereafter, subject to the Section above entitled
"Amendments', they shall be automatically extended for successive periods of 10 years.

16.02.  Owner's Compliance. Each Owner, tenant or occupant of a Lot shall comply with the provisions
of this Declaration, and (to the extent they are not in conflict with the Declaration), the Project Documents and
the decisions and resolutions of the Association or the Board, as lawfully amended from timeto time. Failure
to comply with any such provisions, decisions, or resolutions, shall be grounds for an action to recover sums
due, for damages, for injunctive relief, or to enforce such provisions, decisions or resolutions.

All agreements and determinations lawfully made by the Association in accordance with the
voting percentages established in the Project Documents shall be deemed to be binding on all Owners of Lots,
their successors and assigns.

16.03.  Natices. Any notice permitted or required by the Project Documents may be delivered either
personally or by mail. If delivery is by mail, it shall be deemed to have been delivered 72 hours after a copy
of the same has been deposited in the United States mail, first class or registered, postage prepaid, addressed
to the person to be notified at the current address given by such person to the Secretary of the Board or
addressed to the Lot of such person if no address has been given to the Secretary.

16.04. Notice of Transfer. No later than 15 days after the sale or transfer of any Lot under
circumstances whereby the transferee becomes the Owner thereof, the transferee shall notify the Association
inwriting of such sale or transfer. Such notice shall set forth:

a) thelotinvolved;
b) the name and address of the transferee and transferor; and,
c) thedateof sale.

Unless and until such notice is given, the Association shall not be required to recognize the
transferee for any purpose, and any action taken by the transferor as an Owner may be recognized by the
Association. Prior to receipt of any such notification by the Association, any and all communications required
or permitted to be given by the Association shall be deemed duly given and made to the transferee if duly and
timely made and given to said transferor.

16.05.  Delivery of Project Documentsto Transferee. Prior to thetransfer of titleto aLot, the transferor
shall provide to the prospective transferee a copy of the Project Documents and such other documents and
information as are required by California Civil Code Section 1368.

16.06. Easements Reserved and Granted. Any easements appurtenant to a Lot referred to in this
Declaration shall be deemed reserved and/or granted by reference to this Declaration in adeed to said Lot.

16.07. Termination of any Responsibility of Declarant. If Declarant shall convey al of itsright, title
and interest in and to the Roject to any partnership, individual or corporation, then and in such event,
Declarant shall be relieved of the performance of any further duty or obligation hereunder, and such
partnership, individual or corporation shall be obligated to perform all such duties and obligations of the
Declarant.

16.08. Mergersand Consolidations. To the extent permitted by law, the Association may participate in
mergers and consolidations with other non-profit organizations organized for the same purposes as this
Association, provided that any such merger or consolidation shall have the written consent of al of the




Members or the assent by vote of two-thirds of the Members voting in person or by proxy at a meeting duly
called for this purpose, written notice of which shall be given to al Members at least thirty days in advance,
and must comply with the annexation provisions of Section 3.04, incorporated herein by reference.

16.09. Limitation of Restrictions on Declarant. Nothing in this Declaration shall be understood or
construedto:

a) Prevent Declarant, its contractors, or subcontractors from doing on the Project or any Lot,
whatever is reasonably necessary or advisable in connection with the completion of said work; or,

b) Prevent Declarant or its representatives from erecting, constructing and maintaining on any
part or parts of the Project, such structures as may be reasonable and necessary for the conduct of its business
of completing said work and establishing said Project as aresidential community and disposing of the samein
parcelsby sale, lease, or otherwise; or,

c) Prevent Declarant from conducting on any part of the Project its business of completing said
work and of establishing a plan of ownership and of disposing of said Project in Lots by sale, lease or
otherwise; or,

d) Prevent Declarant from maintaining such sign or signs on any of the Project as may be
necessary for the sale, lease or disposition thereof, provided, however, that the maintenance of any such sign
shall not unreasonably interfere with the use by any Owner of his’her Lot or the Common Area.

The foregoing limitations of the application of the restrictions to Declarant shall terminate upon
the sale of Declarant's entireinterest in the Project, or three years after the close of the first escrow, whichever
occurs earlier.

Any action taken by Declarant pursuant to any provision of this Section will not unreasonably
interfere with the Owners' rights and use of the Project.

16.10.  Successor. The rights of Declarant in this Declaration may be assighed by Declarant to any
successor to all or any part of Declarant's interest in the Project, as developer, by an express assignment
incorporated in a recorded deed that transfers any such interest to a successor or to a Mortgagee acquiring
Declarant's interest in the Project by foreclosure or by deed in lieu of foreclosure.

16.11.  Severability. Should any provision or portion hereof be declared invalid or in conflict with any
law of the jurisdiction where this Project is located, the validity of all other provisions and portions hereof
shall remain unaffected and in full force and effect.

16.12.  Estoppel Certificate. Within ten (10) days of the mailing or delivery of awritten request by any
Owner, the Board shall provide the Owner with awritten statement containing the following information:

a) whether to the knowledge of the Association, the Owner or the Owner's Lot isin violation of
any of the provisions of this Declaration, the Articles, Bylaws, or Association Rules;

b) the amount of regular and special assessments, including installment payments, paid by the
Owner during the fiscal year the request isreceived; and,

c) the amount of any assessments levied against the Owner's Lot that are unpaid as of the date
of the statement, including any late charges, interest, or cost of collection that as of the date of the statement
are or may be made a lien against the Owner's Lot as provided by this Declaration, the Articles, Bylaws, or
Association Rules.

16.13.  Conflict with Project Documents. If there is a conflict among or between the Project
Documents, the provisions of this Declaration shall prevail; thereafter, priority shall be given to Project
Documentsin the following order: Articles, Bylaws, and Rules and Regulations of the Association.




16.14. Headings. The headings used in this Declaration are for convenience only and are not to be
used to interpret the meaning of any of the provisions of this Declaration.



IN WITNESS WHEREOF, Declarant has executed this Declaration.

DATED: 199

SUGAR BOWL CORPORATION,
a California Corporation

By:

"ROBERT H. KAUTZ

Title: President



