SECTION 6: ASSOCIATION, ADMINISTRATION, MEMBERSHIP AND VOTING

6.01. Association to Manage Project. The management of the Project shall be vested in the Association in
accordance with the Project Documents, and all applicable laws, regulations and ordinances of any
governmental or quasi-governmental body or agency having jurisdiction over the Project.

6.02. Membership. Each Owner shall be aMember of the Association, and shall remain a Member thereof
until such time as ownership ceases for any reason, at which time such membership in the Association shall
automatically cease.

6.03. Transferred Membership. Membership in the Association shall not be transferred, pledged, or
alienated in any way, except upon the sale or encumbrance of the Lot to which it is appurtenant, and then only
to the purchaser, in the case of asale, or Mortgagee, in the case of an encumbrance of such Lot. A Mortgagee
does not have membership rights until it becomes an Owner by foreclosure or deed in lieu thereof. Any
attempt to make a prohibited transfer is void. Any person or entity acquiring fee title or equitable title to a
Lot, whether by reason of a deed from the Owner or through a foreclosure, shall within 15 days of acquiring
such title inform the Association in writing of the date such title transferred and the name or names in which
titleis held.

6.04. Classes of Membership and Voting. The Association shall have two classes of voting Members:

Class A. Class A Members shall be all Owners except Declarant and shall be entitled to one
vote for each Lot owned. When more than one person or entity ownsaLot, all such persons and entities shall
be Members and the vote for such Lot shall be exercised as they among themselves determine, but in no event
shall more than one vote be cast with respect to any Lot.

Class B. The Class B Member shall be the Declarant, who shall be entitled to three votes for
each Lot owned.

6.05. Termination of Class B Membership. The Class B membership shall be irreversibly converted to
Class A membership on the occurrence of whichever of the following isfirst in time:

a) Not later than the second anniversary of the first conveyance of a Lot in the most recently
annexed phase of the Project pursuant to aFinal Public Report.

b) Not later than the fourth anniversary of the first conveyance of a Lot in the first phase of the
Project pursuant to a Final Public Report.

6.06. Approval of Members Other Than Declarant. With the exception of actions authorized for the
Enforcement of Bonded Obligations, no action which requires the approval of a prescribed majority of the
voting power of Members of the Association other than the Declarant shall preclude the Declarant from
casting votes attributable to subdivision interests which it owns.

Where atwo class voting structureis still in effect, any action requiring the approval by the vote
or written assent of a prescribed majority of the Class A voting power shall also require the vote or written
assent of abare mgjority of the Class B voting power.

Where a single class voting structure exists, after the conversion of Class B to Class A
membership, approval of any action by the vote or written assent of a prescribed majority of the total voting
power of Owners other than the Declarant shall also require the approval by vote or written assent of a bare
majority of the total voting power of the Association.

6.07.1nspection of Books. All Members shall have reasonable access to inspect the books, records and
financial statements of the Association, including annual audited financial statements when such are prepared,
pursuant to this Declaration and subject to the same.




6.08. Commencement of Voting Rights. Voting rights attributable to Lots shall not vest until assessments
against those L ots have been levied by the Association.

6.09. Co-Owner Votes. The votefor each Lot may not be cast on afractional basis. If the Co-Owners of a
Lot are unable to agree among themselves as to how their vote shall be cast, they shall forfeit the vote on the
matter in question. If only one Owner exercises the vote of aparticular Lot, it shall be conclusively presumed
for al purposes that he/she was acting with the authority and consent of all other Owners of the same Lot. If
more than one Co-Owner exercises the vote for a particular Lot, their votes shall not be counted and shall be

deemed void.

6.10. Membership Meetings. Regular and special meetings of Members and of the Board shall be held
with the frequency and at the time and place and in accordance with the provisions of the Bylaws.

6.11. Notice and Place of Meetings. Written notice of each meeting of the Members shall be given by, or
at the direction of, the Secretary or person authorized to call the meeting, by mailing a copy of such notice,
postage prepaid, at least 10 days but not more than 90 days before such meeting to each first mortgagee
requesting notice and to each Member, addressed to the Member's address last appearing on the books of the
Association, or supplied by such Member to the Association for the purpose of notice. Such notice shall
specify the place, day and hour of the meeting, and, in the case of a special meeting, the purpose of the
meeting. Meetings shall be held within the Project or at ameeting place as close thereto aspossible.

6.12. Board of Directors. The affairs of the Association shall be managed by a Board of Directors, which
shall be established, and which shall conduct regular and special meetings according to the provisions of the

Bylaws.




