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BYLAWS
OF
SUGAR BOAL MEADONS TONNHOVES OWNERS  ASSOCI ATI ON
SECTI ON 1: NAME AND LOCATI ON
1.01. The nane of the association is Sugar Bow Meadows Townhones
Omers’ Association ("Association”). The principal office of the
Associ ation shall be in Placer County, California.
SECTI ON 2: DEFI NI TI ONS
2.01. The definitions contained in the recorded Declaration of
Covenants, Conditions, and Restrictions of The Meadows (herein
referred to as the "Declaration") are applicable to the Property
and are incorporated herein by reference.
SECTI ON 3: MEMBERS MEETI NGS
3.01. Annual Meeting. The first neeting of the Menbers, whether a
regular or special neeting, shall be held no later than six
mont hs after the close of escrow on the sale of the first Lot in
the Project. The next annual neeting shall be set by the Board
Subsequent regul ar annual neetings of the Menbers shall be held
within 30 days of the same day of the sanme nonth of each year
thereafter. If the day for the annual neeting of the Menbers is a
| egal holiday, the neeting will be held at the same hour on the
first day following, which is not a legal holiday (excluding
Sat urday and Sunday) .
3.02. Special Meetings. A special neeting of the Menbers of the
Associ ation shall be pronmptly scheduled by the Board in response
to:
a) The vote of the Board itself; or,
b) Witten request for a special neeting signed by Menbers
representing at least 5% of the total voting power of the
Associ ati on
Such special neeting shall be held at a tinme fixed by the Board
not less than 35 nor nore than 90 days after receipt of the
request.

3.03. Notice and Place of Meeting. Witten notice of each neeting
of the Menbers shall be given to Menbers by, or at the direction
of, the secretary or person authorized to call the neeting, by
mai ling a copy of such notice, postage prepaid, at |east ten days
but not nore than ninety days before the date of such neeting at
which Menbers are required or pernmitted to take any action. The
notice shall be sent to each first nortgagee requesting notice
and to each Menber, addressed to the Menmber's address | ast
appearing on the books of the Association, or supplied by such
Menber to the Association for the purpose of notice. Such notice
shal |l specify the place, day and hour of the neeting, and, in the
case of a special neeting, the nature of the business to be
transacted, and that no other business may be transacted. In the
case of a regular neeting, such notice shall include those
matters which the Board, at the time the notice is given, intends
to

present for action by the Menbers. However, any proper nmatter may
be presented at a regular neeting for such action. The notice of
any nmeeting at which a Director is to be elected shall include
the nanmes of all nominees at the tine the notice is given.

The Board shall specify the neeting place, which shall be held
within the Project or as close thereto as reasonably possible



Unl ess unusual conditions exist, Menbers neetings shall not be
hel d outside of the county in which the Project is situated.

3.04. Quorum The presence either in person or by proxy, at any
neeting, of Menbers entitled to cast at least a mpjority of the
votes of Menbers, shall constitute a quorum for any action except
as otherwise provided in the Articles, the Declaration, or these
Byl aws. The Menbers present at a duly called or held neeting at
which a quorum is present nmay continue to do business until
adj ournnment, notw thstanding the w thdrawal of enough Menbers to
|l eave less than a quorum This Section and the Section bel ow,
entitled "Adjourned Meetings", do not apply to the quorum
requirements for the inposition of regul ar and speci al
assessnents. Said quorum requirenents are set forth in Section 8
of the Declaration.

3.05. Adjourned Meetings. If a quorum is not present or
represented at any neeting, a mpjority of the Menbers entitled to
vote thereat may, unless otherwi se provided by law, adjourn the
meeting to a tine not less than five days nor nore than thirty
days from the original neeting date, at which neeting the quorum
requi rements shall be at least 33-1/3% of the total voting power
of the Association. If a time and place for the adjourned neeting
is not fixed by those in attendance at the original neeting, or
if for any reason a new date is fixed for the adjourned neeting
after adjournnment, notice of the tine and place of the adjourned
nmeeting shall be given to the Menbers as set forth in Section
3. 03.

3.06. Proxies. At all neetings of Menbers, each Menber may vote
in person or by proxy. Al proxies shall be in witing and filed
with the Secretary before the appointed tine of each neeting.
Except for an irrevocable proxy permitted by Corporations Code
Section 7613(d), every proxy shall be revocable and shal
automatically cease upon conveyance by the Menmber of his Lot, or
upon recei pt of notice by the Secretary of the Board of the death
or judicially declared inconpetence of such Menber prior to the
counting of the vote. No proxy shall be wvalid after the
expiration of 11 nonths from the date thereof unless otherw se
provided in the proxy, except that the maxi numterm of any proxy,
other than an irrevocable proxy permtted by Corporations Code
Section 7613(d), shall be three years fromthe date of execution.
Any form of proxy or witten ballot distributed by any person to
t he nenbership of the Association shall afford the opportunity to
specify a choice between approval and di sapproval of each matter
or group of matters to be acted upon, except it shall not be
mandatory that a candidate for election to the governing body be
naned in the proxy or witten ballot. The proxy or witten ball ot
shal | provide that, where the Menber specifies a choice, the vote
shall be cast in accordance with that choice. The proxy shall
also identify the person or persons authorized to exercise the
proxy and the length of tine it will be valid.

3.07. dasses of Menbership and Voting. The Association shal
have two cl asses of voting Menbers:

Class A Cass A Menbers shall be all Oawners except Declarant and
shall be entitled to one vote for each Lot owned. When nore than
one person or entity owns a Lot, all such persons and entities
shall be Menbers and the vote for such Lot shall be exercised as
t hey anong thensel ves deternine, but in no event shall nore than
one vote be cast with respect to any Lot.

- 2 -



Cass B. The Cass B Menber shall be the Declarant and shall be
entitled to three votes for each Lot owned.

3.08. Termination of Class B Menbership. The Cass B nenbership
shall be irreversibly converted to Cass A nenbership on the
occurrence of whichever of the following events is first in tinme:
a) When the total votes outstanding in the Cass A nenbership
equal the total votes outstanding in the Cass B Menber, or,

b) Not later than the second anniversary of the first conveyance
of a Lot in the Project pursuant to a Final Public Report.

Voting rights attributable to Lots shall not vest until
assessnments against those Lots have been levied by the
Associ ati on.

3.09. Action Wthout Meeting. Any action which may be taken by
the vote of Menbers at a regular or special neeting, other than
the election of Directors where cunulative voting is required,
may be taken without a neeting if done in conpliance wth
Corporations Code Section 7513. If an action is taken w thout a
meeting, the Board shall distribute a witten ballot to every
Menber entitled to vote on the matter. The ballot shall set forth
the proposed action, provide an opportunity to specify approval
or disapproval of such proposal, and provide a reasonable tine
within which to return the ballot to the Association. Al such
witten ballots shall be filed with the secretary of the
Associ ation and maintained in the Association's records. Approval
by witten ballot shall be valid only when the nunmber of votes
cast by ballot within the tine period specified equals or exceeds
the quorum required to be present at a neeting authorizing the
action, and the nunber of approvals equals or exceeds the nunber
of votes that would be required to approve at a neeting at which
the total nunber of votes cast was the same as the nunber of
votes cast by ballot.

3.10. Conduct of Menbers Meetings. Meetings of the nenbership of
the Association shall be conducted in accordance wth the
provi sions of Section 1363 of the G vil Code.

SECTI ON 4: BOARD OF DI RECTORS: SELECTI ON, TERM OF OFFI CE

4.01. Nunber. The affairs of this Association shall be managed by
a Board of three directors who need not be Menbers of the
Association. The first directors shall be appointed by Declarant
to serve prior to the first general nenbership neeting and
el ection.

4.02. Termof Ofice. At the first neeting of the Association the
Menbers shall elect all three directors for a term of one year
and at each annual neeting thereafter the Menbers shall elect
directors to replace those whose terns have expired for
successive ternms of one year.

4.03. Rempval. Unless the entire Board is renoved from office by
the vote of Menbers of the Association, an individual director
shall not be rempved prior to the expiration of his term of
office if the votes cast against that director's renoval woul d be
sufficient to elect such director if voted cumulatively at an
election at which the sanme total nunmber of votes were cast and
the entire nunber of directors authorized at the tine of the
director's nost recent election were then being elected. A
director who was elected solely by the votes of Menbers other
than Declarant may be renmpved fromoffice prior to the expiration
of that director's termonly by the votes of a sinple magjority of
Menbers ot her than Decl arant.
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4.04. Vacancies by Death, Resignation or Rempval. In the event of
the death or resignation of a director, a successor director
shall be selected by a majority of the remaining Menbers of the
Board or by a sole renmmining director, and shall serve for the
unexpired term of his predecessor; provided that the successor of
a director who was elected by Menbers of the Association other
than the Declarant shall be elected by a vote of Menbers other
than the Declarant. In the event of the renmoval of a director, a

successor director shall be elected as prescribed in Section
5.02.

4.05. Indemification of Oficers and Directors. Each director,
officer and committee nenber shall be indemified by the

Associ ation and the Menbers against all expenses and liabilities,
i ncluding attorneys' fees, reasonably incurred by or inposed upon
such person by judgnment or settlenent in connection with any
proceeding to which such person may be a party, or may becone
i nvol ved, by reason of being or having been a director, officer
or committee nmenber of the Association, so long as such person
acted in good faith and in a manner such person reasonably
believed to be in the best interests of the corporation and, in
the case of a crimnal proceeding, had no reasonable cause to
bel i eve the conduct of such person was unlawful. In this regard,
t he provisions of Corporations Code Section 7237 shall apply in
their entirety.

SECTI ON 5: NOM NATI ON AND ELECTI ON OF DI RECTORS

5.01. Nomination. Nomination for election to the Board shall be
made by a “nominating committee”. Notice to the Menbers of the
neeting shall include the nanes of all those who are nom nees at
the time the notice is sent. Nominations may also be nade from
the floor at the annual neeting. The Nominating Committee shal
consist of a chairman, who shall be a Mnber of the Board, and
two or nore Menbers of the Association. The nom nating conmittee
shall be appointed by the Board not less than thirty days prior
to each annual neeting of the Menbers, to serve until the close
of such annual neeting. The nominating conmttee shall nake as
many nom nations for election to the Board as it shall in its
di scretion determne, but not |less than the nunber of vacancies
that are to be filled. Such nom nations may be nade from anong
nonmenbers. All candidates shall have reasonable opportunity to
communi cate their qualifications to Menbers and to solicit votes.
5.02. Election of Board. The first election of the Board shall be
conducted at the first neeting of the Association. All positions
on the Board shall be filled at that election

Voting for the Board shall be by secret witten ballot.
Cumul ative voting in the election of Board Menbers shall be
prescribed for all elections in which nore than two positions on
the Board are to be filled, subject only to the procedural
prerequisites for cunul ative voting prescribed in Section 7615 of
t he Corporations Code.

From the first election of the Board and thereafter for so |ong
as a mpjority of the voting power of the Association resides in
the Declarant, or so long as there are two outstanding cl asses of
menbership in the Association, not less than 33 1/3% of the
i ncunbents on the Board shall be elected solely by the votes of
Owners other than the Declarant, in accordance with the follow ng
procedure: The collected ballots shall be segregated between
ball ots cast by Declarant, and ballots cast by other Menbers. The
bal lots received from other Menbers shall be counted first, and



the person receiving the greatest nunber of votes from such
Menmbers shall be elected to the Board.
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The votes of the Declarant shall then be added to the totals and
t he persons receiving the highest nunber of votes (other than the
person already elected) shall be elected to the remaining
positions on the Board.

A Board Menber who has been elected to office solely by the votes
of Menbers of the Association other than the Declarant may be
renoved from office prior to the expiration of such Board Menbers
term of office only by the vote of at least a sinple majority of
the voting power residing in Menbers other than the Declarant.
SECTI ON 6: MEETI NGS OF DI RECTORS

6.01. Regular Meetings. Regular neetings of the Board shall be
hel d quarterly at such place within the Project, and at such hour
as may be fixed fromtime to tinme by resolution of the Board.
Shoul d said nmeeting fall upon a |egal holiday, then that neeting
shall be held at the sanme tine on the next day which is not a
| egal holiday, excluding Saturday and Sunday. Notice of the tine
and place of such neeting shall be posted at a promninent place or
places within the Common Area and shall be conmmunicated to the
Board nenbers not less than four days prior to the neeting.
However, notice of a neeting need not be given to Board nenbers
who have signed a waiver of notice or a witten consent to the
holding of the neeting. If the Commobn Area consists only of an
easement or is otherwi se unsuitable for posting of such notice
the Board shall comunicate the notice of the tine and place of
such neeting by any nmeans it deens appropriate. As used in this
Section 6, “meeting” includes any congregation of a majority of
the menbers of the Board at the same tinme and place to hear,
di scuss, or deliberate upon any item of business scheduled to be
heard by the Board, except those matters that nmay be discussed in
executive session, referenced el sewhere in this Section 6.

6.02. Special Meetings. Special neetings of the Board shall be
hel d when called by witten notice signed by the president of the
Association, or by any two directors other than the president.
The notice shall specify the tinme and place of the neeting and
the nature of any special business to be considered. The notice
shall be sent to all Directors and posted at a prominent place or
pl aces within the Commbn Area or communicated to all Menbers in
the same manner required for notice of regular neetings not |ess
than four days prior to the scheduled tinme of the neeting,
provided that notice of the neeting need not be given to Board
menbers who have signed a waiver of notice or a witten consent
to the holding of the neeting.

6.03. Qorum A nmgjority of the nunber of directors shal
constitute a quorum for the transaction of business. Every act
perfornmed or decision nmade by a majority of the directors present
at a duly held neeting at which a quorum is present shall be
regarded as the act of the Board.

6.04. Energency Meetings. An energency neeting of the Board may
be called by the president of the Association or by any two
menbers of the Board, other than the president, if there are
ci rcunstances that could not have been reasonably foreseen which
require imrediate attention and possible action by the Board and
which of necessity make it inpractical to provide notice as
required in this section.

6.05. Notice to Menbers. Menbers shall be given notice of the



time and place of any Board neeting, except for an energency
neeting, at l|lease four days prior to the neeting. Notice may be
gi ven by posting the notice in a promnent place or places within
the Comon Area, by nail or delivery of the notice to each Lot or
Unit in the Project, or by newsletter or sinmlar neans of
comuni cation. For purposes of the notice requirements, a
"nmeeting"” of the Board includes any congregation of a majority of
t he nenbers of the
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Board at the same tinme and place to hear, discuss or deliberate
upon any item of business scheduled to be heard by the Board
except those matters that may be di scussed in executive session.
6.06. Open Meetings. Regular and special neetings of the Board
shall be open to all Menbers of the Association, except for
neetings of the Board held in executive session. A reasonable
time limt for all Menbers of the Association to speak to the
Board or before a neeting of the Association shall be established
by the Board. This authority to speak shall not apply to
Executive Session referenced bel ow.

6.07. Executive Session. The Board nay, with the approval of a
majority of its nenbers present at a neeting in which a quorum
for the transaction of business has been established, adjourn a
meeting and reconvene in executive session to discuss and vote
upon personnel matters, litigation in which the Association is or
may becone involved, disciplinary matters, and orders of business
of a simlar nature. |If requested by a Menber who may be subject
to a fine, penalty or other form of discipline inposed by the
Associ ation, the Board shall neet in executive session; and the
Menber shall be entitled to attend the executive session. The
nature of any and all business to be considered in executive
session shall first be announced in open session. Any matter
di scussed in executive session shall be generally noted in the
m nutes of the Board.

6.08. Action Wthout Meeting. The Board may take actions without
a neeting if all of its menmbers consent in witing to the action
to be taken.

If the Board resolves by wunaninmbus witten consent to take
action, an explanation of the action taken shall be posted at a
prom nent place or places within the Commobn Area within three
days after the witten consents of all Board nenbers have been
obt ai ned.

6.09. Schedul e of Monetary Penalties. The Board shall adopt and
distribute to each Menber, by personal delivery or first-class
mai |, a schedule of the nonetary penalties that may be assessed
for violations of the governing docunents. The Board shall not be
required to distribute any additional schedules of nonetary
penalties unless there are changes fromthe schedule in effect.
6.10. Mnutes of Meetings of Directors. The mnminutes, mnutes
proposed for adoption that are nmarked to indicate draft status,
or a summary of the minutes, of any neeting of the Board, other
than an executive session, shall be available to Menbers within
thirty days of the neeting. The mnutes, proposed mnutes, or
summary mnminutes shall be distributed to any Menber of the
Associ ation upon request and upon rei nbursenent of t he
Associ ation's costs for making that distribution.

Menbers of the Association shall be notified in witing at the
time that the pro forna budget required in Cvil Code Section
1365 is distributed, or at the tine of any general mailing to the



entire nmenbership of the Association, of their right to have
copi es of the minutes of neetings of the Board, and how and where
t hose minutes may be obtai ned.

SECTI ON 7: OFFI CERS AND THEI R DUTI ES

7.01. Enuneration and Term The officers of this Association
shall be a president and vice-president, who shall at all tines
be Menbers of the Board; a secretary; a chief financial officer;
and, such other officers as the Board may fromtinme to tinme by
resolution create, who may or may not be Menbers of the Board.
Each officer shall be elected annually by the Board and each
shall hold office for one year unless such officer shall sooner
resign, or shall be renmpoved, or otherwise be disqualified to
serve.
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7.02. Election of Oficers. The election of officers shall take
place at the first nmeeting of the Board follow ng each annual
meeti ng of the Menbers.

7.03. Special Appointnments. The Board nmay elect such other
officers as the affairs of the Association may require, each of
whom shall hold office for such period, have such authority, and
perform such duties as the Board may, from time to tineg,
det er m ne.

7.04. Resignation and Renoval. Any officer may be renoved from
office (but not from the Board, if such officer is also a Board
Menber) by the Board with or wthout cause. Any officer nay
resign at any time by giving witten notice to the Board, the
president or the secretary. Such resignation shall take effect on
the date of receipt of such notice or at any later tine specified
therein, and unless otherw se specified therein, the acceptance
of such resignation shall not be necessary to make it effective.
7.05. Filling Vacancies. A vacancy in any office may be filled by
appoi ntment by the Board. The officer appointed to such vacancy
shall serve for the remainder of the term of the replaced
of ficer.

7.06. Miltiple Ofices. The offices of secretary and chief
financial officer may be held by the sane person. No person shall
simul taneously hold nore than one of any of the other offices
except in the case of special offices created pursuant to the
section on "Special Appointnments" in this Section.

7.07. Duties. The duties of the officers are as foll ows:

a) President: The president shall be the chief executive officer
of the Association and shall, subject to the control of the
Board, have general supervision duties and control of the
busi ness and the officers of the Association. The president shall
preside at all neetings of the Board; shall see that orders and
resolutions of the Board are carried out; shall sign all |eases,
nort gages, deeds and other witten instruments; and, shall be
designated as one of the officers authorized to co-sign all
checks and prom ssory notes.

b) Vice-President: The vice-president shall act in the place and
stead of the president in the event of the president's absence,
inability or refusal to act, and shall exercise such powers and
di scharge such duties as may be required of the vice president by
t he Board.

c) Secretary: The secretary shall record the votes and keep at
the principal office of the Association the mnutes of all
neeti ngs and proceedings of the Board and of the Menbers; serve
notice of neetings of the Board and of the Menbers; keep at the



principal office of the Association appropriate current records
showing the Menbers of the Association together wth their
addresses; and, shall perform such other duties as required by
t he Board.

d) Chief Financial Oficer: The chief financial officer shall
receive and deposit in appropriate bank accounts all nonies of
the Association and shall disburse such funds as directed by
resolution of the Board; shall be designated as one of the
of ficers authorized to co-sign all checks and prom ssory notes of
t he Association; and, shall keep proper books of account.

SECTI ON 8: COWM TTEES

8.01. The Board shall appoint a Nominating Conmittee, as provided
in these Bylaws. In addition, the Board shall appoint other
commttees as deened appropriate in carrying out its purposes.
Chairpersons shall serve at the pleasure of the president, and
Menbers of committees shall serve at the
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pl easure of the chairperson of each respective committee. Al
comrittees shall keep witten mnutes of their proceedings,

report their proceedings to the Board, and file their minutes
with the secretary.

SECTI ON 9: BOOKS AND RECORDS

9.01. Inspection by Menbers. The menbership register (including
nanes, addresses and tel ephone nunbers), books of account and
mnutes of neetings of the Menbers, of the Board and of
comm ttees, shall be nmade available for inspection and copying by
any Menber of the Association, or by the Menber's duly appointed
representative, at any reasonable time and for a purpose
reasonably related to the Menber's interest as a Menber, at the
office of the Association or at such other place within the
Project as the Board shall prescribe.

M nutes proposed for adoption that are nmarked to indicate draft
status, or a summary of the mnutes, of any neeting of the Board,
other than an executive session, shall be available to Menbers
within thirty days of the neeting and shall be distributed to
only Menmbers upon the request and payment of the fee prescribed
in Section 9.02 (c).

At the time the Association's pro forma operating budget is
distributed as required by Section 10.03 of the Declaration, or
at the tinme of any general nmmiling, Menbers of the Association
shall be notified in witing of their right to have copies of the
m nutes of neetings of the Board and as to how, at what fee and
where those minutes may be obtained and the cost of obtaining
such copi es.

9.02. Rules for Inspection. The Board shall establish reasonable
rules with respect to:

a) Notice to be given to the custodian of the records by the
Menber desiring to nake the inspection;

b) Hours and days of the week when such an inspection my be
made; and

c) Payment of the cost of reproducing copies of docunents
requested by a Menber.

9.03. Inspection by Directors. Every director shall have the
absolute right at any reasonable tine to inspect all books,
records, and docunents of the Association and the physical
properties owned or controlled by the Association. The right of
i nspection by a director includes the right to nake extracts and
copi es of docunents at the expense of the Association



9.04. Review of Financial Records. The Board shall review on at
least a quarterly basis a current reconciliation of the
Association's operating and reserve accounts, the current year's
actual reserve revenues and expenses conpared to the current
year's budget and an incone and expense statement for the
Associ ation's operating and reserve accounts. In addition, the
Board shall review the |atest account statenments prepared by the
financial institutions where the Association has its operating
and reserve accounts. For purposes herein, "reserve accounts"
shall nean nonies that the Association's Board has identified
from its annual budget for use to defray the future repair or
repl acement of, or additions to, those nmajor conponents which the
Association is obligated to maintain.

9.05. Reserve Account Wthdrawal Restrictions. The Board shall
require at |east two signatures for the wthdrawal of nonies from
the Association's reserve accounts, who either shall be Menbers
of the Board or one Menber of the Board and one officer who is
not a Menber of the Board.
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SECTI ON 10: ASSESSMENTS

10.01. As nore fully provided in the Declaration, each Menber is
obligated to pay to the Association Regular Annual and Speci al
Assessnments which are secured by a lien upon the Lot against
whi ch the assessnent is made. Assessnents shall be delinquent and
bear interest as provided in the Declaration. The Associ ati on may
bring an action at |aw against the Oamer personally obligated to
pay the same or record a “Notice of Delingquent Assessnment” and
foreclose the lien against the Lot. Interest, costs, and
reasonabl e attorneys' fees of any such action shall be added to
t he amount of such assessnent. No Owner may waive or otherw se
escape liability for the assessnments provided for herein by
nonuse of the Commopn Area or abandonment of a Lot.

SECTI ON 11: AMENDMENTS

11.01. Amendnent of Bylaws. Prior to close of escrow on the sale
of the first Lot, Declarant nmay anmend these Bylaws. After sale of
the first Lot, these Bylaws may be anended, at a regular or
special neeting of the Menbers by the affirmative vote (in person
or by proxy) or witten consent of Menbers representing a
majority of a quorum of the Association and a majority of the
votes or witten consent of Menbers other than the Declarant; or
where the two class voting structure is still in effect, by vote
of a majority of each class of Menbers. However, the percentage
of voting power necessary to anend a specific clause or provision
shall not be less than the prescribed percentage of affirmative
votes required for action to be taken under that cl ause.

SECTI ON 12: DI SCI PLI NARY PROCEDURES

12.01. Notice and Hearing. Before disciplinary action authorized
under Section 9.02 of the Declaration nmay be inposed by the
Associ ation, the Omer against whom such action is proposed to be
taken shall be given notice and the opportunity to be heard in
accordance wth Section 7341 of the Corporations Code, as
foll ows:

a) Notice. The Board shall give witten notice to the Oaner at
|l east fifteen days prior to the neeting at which the Board will
consider inposing disciplinary action. Such notice shall set
forth those facts which the Board believes justify disciplinary
action, and the date, tinme and place of the neeting. The notice
shall be given personally to such Member or sent by first class



mail to the |ast address of such Menber as shown on the records
of the Association. The opportunity to address the Board may, at
the election of such Menber, be oral or in witing and shall
occur not less than five days before the effective date of the
imposition of fines, suspension of rights or other discipline.
The Board shall neet in executive session if requested by the
menber being disciplined. If the Board inposes discipline on a
Menber, the Board shall provide the Menber a witten notification
of the disciplinary action, by either personal delivery or first-
class mail, within 15 days follow ng the action.

b) Hearing. The hearing shall be conducted in the county in which
the Project is located, at a place designated in the notice to
the accused Menmber, by a conmttee conposed of not |ess than
three nor nore than five Board Menbers. The hearing shall be
presi ded over by the President, who shall perform the follow ng
duti es:

i) Read the charges against the subject Menber;
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ii) Require that the charges be verified by testinony of the
person or persons naking them
iii) Hear any other witnesses against the subject Menber;
iv) Alow the subject Menber to cross-examne each wtness
following the testinony of that witness;
v) Allow the subject Menber to nake a statenent in his or her own
behal f;

vi) Allow the subject Menber to call witnesses in his or her own
behal f; and,

vii) Allow the Menbers of the comittee conducting the hearing to
guestion the wi tnesses after they have been questioned by the
subj ect Member.

The committee conducting the hearing shall conduct the hearing in
good faith and in a fair and reasonable manner. The comittee
shall have the exclusive power and authority to decide that the
proposed disciplinary action not be inposed.

c) Decision. The conmittee shall notify the Omer in witing of
its decision within three days of the hearing. The effective date
of any disciplinary action inposed by the commttee shall not be
| ess than ei ght days after the date of said decision.

In the event Corporations Code Section 7341 is hereafter amended,

the anendnent will prevail over the provisions incorporated
above.

SECTI ON 13: M SCELLANEQUS

13.01. Conpensation. No director or officer shall receive

conpensation for any service he/she wmy render to the
Associ ati on. However, any director or officer may be reinbursed
for his/her actual expenses, iif reasonable, incurred in the
per formance of his/her duties.

13.02. Fiscal Year. The fiscal year of the Association shall
begin on the first day of October and end on the 30:tn day of
Sept enber of every year, except that the first fiscal year shall
begin on the close of escrow on the first sale of a Lot.

13.03. Interpretation. In the case of any conflict between the
Articles of Incorporation and these Bylaws, the Articles shall
control; and in the case of any conflict between the Declaration
and these Bylaws or the Articles, the Declaration shall control.
In case any of these Bylaws conflict with the provisions of any
California statute, the provisions of said statute shall control.
- 10 - - 11 -



CERTI FI CATI ON

I, the undersigned, the duly elected Secretary of Sugar Bow
Meadows Townhones Oaners’ Association, a California corporation
do hereby certify that:

The within and foregoing Bylaws were adopted as the Bylaws of

said corporation on , 2003, and that the

sane do now constitute the Byl aws of said corporation

IN WTNESS WHEREOF, | have hereunto subscribed ny name and

af fi xed t he seal of sai d corporation on
, 2003.

Secretary
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